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BILL SUMMARY: Accountancy: military service: inactive status.

This bill would authorize certified public accountants (CPAs) and public accountants (PAs) to apply to the
Board of Accountancy (Board) to have their permits placed in a military inactive status while engaged in
active duty as a member of the California National Guard or the United States Armed Forces, prevent a
person on military inactive status from engaging in the practice of public accounting, and eliminate the
notification and fee associated with a licensed out-of-state accountant practicing within California, as
specified.

FISCAL SUMMARY

The costs and revenues associated with creating an inactive status for licensees on active military duty are
expected to be minor and absorbable from within existing resources.

This bill would result in the elimination of one Office Assistant position that is responsible for the processing
of the notifications related to out-of-state accountants practicing within California. This would result in an
annual savings of $54,000 to the Accountancy Fund. By eliminating the out-of-state practice privilege fee,
the Board estimates that this bill would result in an annual reduction of revenues of $180,000 to the
Accountancy Fund. The Accountancy Fund has sufficient resources to absorb the loss of these revenues.

Any local government costs resulting from the mandate in this measure would not be state-reimbursable
because the mandate only involves the definition of a crime or the penalty for conviction of a crime.

COMMENTS

The Department of Finance is neutral on this bill. This bill would allow CPAs and PAs to place their license
on inactive status without penalty when they are on active military duty and unable to practice public
accounting and allow out-of-state certified accountants to practice within California without providing a
notice or paying a fee to the Board for a practice privilege. This bill would bring California law into
alignment with the laws of 48 other states which allow out-of-state licensees to practice across state
borders without first filing a form and paying a fee.

Current law:

• Licenses and regulates CPAs and PAs by the Board.

• Establishes fees for renewal of a CPA license.

• Requires each licensee to complete specified continuing education requirements.

• Requires each CPA firm to undergo a peer review at least every three years.

• Authorizes any licensee whose license expired while he or she is on active military duty to reinstate his
or her license without examination or penalty, as specified.
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COMMENTS (continued)

• Authorizes an individual whose primary address is not in California, but has a valid and current license,
certificate, or permit, to practice public accounting from another state as well as engage in the practice
of public accountancy in this state under a practice privilege.

• Requires out-of-state accountants to provide notice to the Board and to pay a $100 fee in order to
obtain a practice privilege.

• Specifies that practice privileges expire in one year and the Board has the authority to deny practice
privileges.

This bill would:

• Authorize, beginning January 1, 2014, a CPA or PA to apply to have his or her license placed on a
military inactive status if the licensee is engaged in active military duty as a member of the California
National Guard or the United States Armed Forces, as specified.

• Allow, beginning July 1, 2013 and ending July 1, 2019, qualified out-of-state accountants to obtain a
practice privilege in California without notifying the Board or paying a fee.

• Allow qualified out-of-state accountants to perform specified services only through a firm of Certified
Public Accountants that has obtained a registration from the Board.

• Specify criteria under which a qualified out-of-state accountant must cease practice within California.

• Specify criteria under which the Board has the authority to revoke a practice privilege.

• Require the Board to add features to its website to allow consumers to obtain information about
individuals operating under a practice privilege.

• Authorize the Board to require a file notice and fee in specified circumstances.

• Require the Board to report to the Legislature on the impact of these provisions.

This bill is part of a nationwide effort to allow accountants to practice accounting across state borders
without filing a form and paying a fee. Accountants often have clients with business or personal
interests that span across state borders. Currently, 48 states have enacted similar legislation.

SO (Fiscal Impact by Fiscal Year)
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